ENCOMPASS | Asset Management

Chapter 6 | Maintaining Parent-Child Assets

Chapter Overview

Some assets need to stand alone while others are grouped for ease
of processing and reporting. Parent - child assets are assets that are
grouped together. For example, a computer is really a number of
different assets — a monitor, a CPU, a keyboard, a printer — tracked
as one asset. In PeopleSoft Asset Management you can add this
type of asset in several different ways, depending on your business
operations.

Chapter Objectives

By the end of this lesson, you will be able to:

¢ Define parent and child asset relationships
¢ Add parent-child component assets

e Add a parent asset as a reporting umbrella

e Retire parent-child assets
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Defining Parent-Child Relationships

PeopleSoft Asset Management provides three different methods for
grouping assets to create parent-child asset relationships:

¢ Add components as a single asset with acquisition detail lines
¢ Designate one component as the parent asset

e Create a reporting umbrella

Asset ID XX1
Total Cost
$1,600

¢ \ 4 ¢

DR, Asset ID XX1 Asset ID XX1
Acquisition Detail e : i :
Life Acqulsl’_qon Detail AcqmsElon Detail
; ine ine
Monitorese s Printer $350 Computer $1,000
AMD12 Component assets treated as single asset

You can add the computer as a single asset with separate acquisition
lines. This will capitalize the asset with one cost, depreciate it as a
single unit, and physically track it as one item.

Asset ID XXX
Parent ID XXX
CPU
$1,000
A A
Asset ID XXX1 Asset ID XXX2
Monitor Printer
$250 $350

AMD13 CPU component treated as parent asset.
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You can designate one of the asset’s components as the parent (also
known as a component asset) when you enter it into the system.
You give it an Asset ID (which becomes the Parent ID), and use the
Parent ID to link together the other components you designate as
child assets. Each component has its own cost basis, depreciation,
and physical tracking information.

Parent ID 2XXX
Computer System
not an asset
no life, cost or depr

v | v

Asset ID 10XX Asset ID 20XX Asset ID 30XX
Printer Monitor CPU
$350 $250 $1,000

AMD14 Non-asset umbrella treated as parent.

Create a parent that exists as only a Parent ID and link together
the various component child assets. Asset Management calls this
a parent only asset. Each component asset has its own cost basis,
depreciation, and physical tracking information; however, the Parent
has no cost or depreciation associated with it directly; it exists in
name only.

ENTAP Training




ENCOMPASS |

(

Asset Management

Navigation
Asset Management >> Asset Transactions >> Owned Assets >> Express Add

Add.

designated the parent asset.

How to Get There

Express Add:

¢ Adding Parent-Child Component Assets

You can add parent and child assets through Basic Add or Express

Before you designate a child asset of a parent, you must first have

Use the Parent/Child drop down box to designate an asset as
Parent, Child, or None. The drop down list is located in the Asset
Additional Information group box on the Cost/ Asset Information
page in the Express Add component, and near the bottom of the
Asset Information page in the Basic Add component.

Use this page to designate an asset as a parent or child asset using

 gENCENPASS
Worklist Add to Favorites
Monu .,
> Purchasing L] New Window | Help | Customig
[ Inventory
[ eProcurement
[ Services Procurement
> Sourcing
PreErs Unit: 00050 AssetiD: 000000000355
> Project Costing
(> Proposal Management Profile ID: 30101 Trans Date: 10129/2007 |[5]
> Travel and Expenses o
> Billing Description: “NDOT Recycling Center Acctg Date: 10/29/2007 |5
> Accounts Receivable e "
Locati 02215C1 I ]
e e ocation: Q@ Indiana Supreme Court Trans Code: v
[~ Asset Management Tag Number: ‘ 1212121 |Cuslo'ian:‘Thomas,lsam | Currency:
= Asset Transactions 5
oy 1 [ Accum Deprin Current Pd Rate Type:
— Express Add = i e
= Basic At |Asset Cost Information Find | View A
= _u_g;‘mi:esﬂ" Asset Book Name Quantity Cost =]
- Soo% -
e S [1.0000 ]| 456,758.000] USD R | 0.000] USD ¢,
2 Leasg q‘hse’ls - Category  Cost Type Accum Depr YTD Depr
[> Acquisition Details
> Asset Book Information ot Ja [Ja | 0.000] | 0.000] USD
L2 ;z’l‘;;‘l"us:r"'; OperUnit  Fund Dept Program  Class  BudRef Product  Project Incident Locality
o Copte . @ Ja[Ja[_Ja[_Ja| | | o
Planning
©> Financial Transactions - -
[ Asset Disposal ~ Asset Additional Information :
1> Depreciation
1> Accounting Entries Assetswype: [ |Q et and D o
> Financial Reports CAP# # e
[> Send/Receive Information .50 JQ
b Taxes Serial ID: O Asset Code Info
[» Senvice and Maintenance
1> Physical Inventory E Asset Class: 30101 2 [F1Taggable Asset
[> Mass Change E | Capitalized Asset
— Search for an Asset *Asset Status: : [composite Asset
= PiiaruEse) FERC Code:
— Asset Definitions Center } - o -
> Banking Acquisition Date:  [10/28/2007 |} *Acquisition Code: |Purchased v @
> VAT and Intrastat
> Commitment Control Collateral Asset: o)
> General Ledger ParentiChild: Parent ¥ ParentID: 000000000355 | &
[ Allocations
- SCM Integrations
> SetUp Financi B save | [ notiy | ErAdd
Chain
> Enterprise Components Cost/Asset Information | Depreciation Information | Tax Information
> Government Resource
AMSC52 Express Add page
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Asset Management >> Asset Transactions >> Owned Assets >> Basic Add

C Navigation

How to Get There
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Use this page to designate an asset as a parent or child asset:

ENG@MFA-ES

[> Send/Receive Information
[ Taxes

[> Senvice and Maintenance
[» Physical Inventory

[> Mass Change

[

> Purchasing
[> Inventol
- ePronugm ank { Asset Information1 Y Asset ion2 ) Assel Ac Detail j L D]
b gsm;‘zp“’“"*me"t Unit: 00050 AssetID: 000000000355 INDOT Recycling Center Tag: 1212121 In Senvice
I Grants Asset Information
I Project Costing Description: [INDOT Recyciing Center | short Description: [INDOT Recy K
> Proposal Management i
1 Travel and Expenses CAP L [ Ja sea®[ J&  gsetrandpin.
- Billing , Taggable Asset  Tag Number: 1212121
[ Accounts Receivable
[> Accounts Payable Asset Class: 30101 @, Building - Office
> Asset Management Asset Type: ) §
= Asset Transactions sset Type: i Region Code: :Q
= Owned Assets | Asset Subtype: Q [| Capitalized Asset
- Sd“ || |asset status: In Senice ] —
— Copy Existing Asset Acquisition Date: | 10/20/2007 |5 [[] Available For Use
- Calculate Placement Date: | 1012012007 5 ;
Replacement Cost Dl composite Asset
FieasedAeseE Collateral Asset: ~ compositeAssetin: [ &,
I> Acquisition Details *Acquisition Code: | Purchased v
[ Asset Book Information . :]Q
> Parent-Child FERC Code:
Relationship Financing Code: Q
[> Capital Acquisition
Planning Replacement Cost: Last Update: l:lEﬂ
[> Financial Transactions Index Name: [}
[» Asset Disposal
> History Sublndex Name: ‘ 10\
L Depted ation Parent/Child: Farent | parent 1D: 000000000355
> Accounting Entries — | 2 BookPage
> Financial Reports Profile ID: 30101 a,

B save | S\ Returnto Search

Asset Information | Asset Information? | Asset Acquisition Detail | Location/Comments/Attributes | Manufacture/License/Custodian

Evad| | B upas

splay | 3 mciude History

AMSC53
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Basic Add page

When you are working with parent and child component assets, all
of the child assets will have their own cost basis and depreciation
attributes independent of the parent asset. As the child’s asset life
may be different from that of the parent asset, you can specify that
a new child asset of a parent component asset inherit the remaining
life of the parent asset.

For example, a car is being depreciated using a five-year life. After
two years, a satellite radio is added as a child asset to the car (parent
asset). You can have the satellite radio depreciate over the remaining
depreciable life of the car, three years. The child asset then takes

on the remaining life of the parent component asset. You can also
override the child’s asset life with a different life, if necessary.
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Adding Parent-child Continued ¢ Adding a Parent Asset as a Reporting Umbrella
Before you can use the Child Inherits Life feature, you will need to Use the Asset Parent page to add a Parent ID that will be used only
make sure that you have selected the Child Inherits Parent’s Life as a reporting umbrella for child assets.

option at two levels:
For a parent asset that has already been created, use the Asset Parent
To add a parent component asset: page to add comments about it, delete it, or to hyperlink to a list of
all its child assets.

Select Parent from the Parent/Child drop down list.
How to Get There
To add a child component asset:
Use this page to add a reporting umbrella asset:
Select Child from the Parent/Child drop down list. Selecting Child
will cause the Parent ID field to display. Select the appropriate C Navigation ]

parent for the child asset you are adding. Asset Management >> Asset Transactions >> Parent-Child Relationship >> Create Parent

¢ On the Asset Management page of the Installation Options

component, and ¢ ENGENMEASS “
Al

¢ On the Business Unit/Book Definition page of the Asset

Management Business Unit Definition component. b =~
nventory
[> eProcurement
I> Senices Procurement { AsselParent
[» Sourcing
Es::i':; e Unit: 00050 ParentlD:  OLD_TRAILS
To use the Child Inherits Parent’s Life feature: b Proposal Management
';gﬁi‘f; oEiesnses Description: | 0ld Trails 6th Floor |
. . . [ Accounts Receivable Comments:
Add the child asset using the Cost/ Asset Information page of the b Accounts Payable
- Asset Management —
Asset ExpressAdd Component. Enter the cost. < Asset Transactions
[ Owned Assets
[> Leased Asseis
. . . . . [> Acquisition Details
Select the Profile ID. Click the Default Profile button to capitalize the b Asset Book Information
. < Parent-Child
asset and create all of the corresponding asset books. Relationship
— Review Parent-Child
Click Yes to the prompt “Do you want the system to recalculate the B
Book’s Asset Life based on the Parent’s Remaining Life?” PeopleSoft .
Asset Management will recalculate the Book’s Asset Life based on ity B save | Elnosty Eracs| J updatesiny

the remaining life of the Parent asset. AMSC54 Asset Parent page

Move to the Depreciation page and click the Default Parent’s Life. The Parent ID is not system generated. Enter a Parent ID that
describes the assets this umbrella will cover. This asset will be used
only as an umbrella asset, therefore it will not be possible to add cost
or depreciation attributes.

The Default Parent’s Depr Attributes page displays. The Parent
Depreciation Attributes section of the page shows the asset life
information for the parent asset. The Child Depreciation Attributes
section shows the asset life information for the child asset that
PeopleSoft Asset Management calculates from the remaining life of
the parent asset. Examine the calculated remaining life information.
Either accept this remaining life for the child asset or change it by
entering a New Life.
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How to Get There

Use this page to view the child assets that are associated with a
particular parent asset:

Asset Manage

ment >> Asset Transactions >> Parent-Child Relationship >> Create Parent j

ENCOMPASS | Asset Management

Adding an Umbrella Parent Continued

Parent Assets created on the Asset Parent page cannot have
associated physical characteristics or costs. Therefore, you will not
be able to view them through the Parent Child Basic Information
component. Also, you will not be able to view or transact against
them in the Asset Cost Adjust/Transfers component or the Asset

Retirements component. You can view them on the Inquire — Parent
and Child Assets page.

Gasins S —

Enter a Description and any comments about the child assets you will
urchasing :‘

b Inventory group under it.
> Senices Procurement [ AssetParent

[> Sourcing
I Grants _ Unit: 00050 ParentiD: 000000000348 Child Assets
[> Project Costing

[> Proposal Management Description
< gﬁl‘fg' e 2P Description: [Fish Hatchery | Delete Parent |
[> Accounts Receivable Comments:

> Accounts Payable
- Asset Management —

Scroll through the child assets to review basic information about
- hssel Transacions them, including Tag Number, Description, Child Asset ID, and Asset
ne: kL

I Leased Assets Status. You cannot add or update information here.
[> Acquisition Details

[ Asset Book Information
= Parent-Child . .
Relationship Click Return Child Assets All page to return to the Parent Assets
ew Parent-Child page.
— Review Parent-Child
NBV
= InterUnit Parent-Child
Trans
[> Capital Acquisition
Planning

Click Child Assets to open a page where you can view all child
assets related to this parent.

B save | QReturnto Search |+ Previous inList | +8] Nextin List | [ Notify | BeAdd

) Update/Display

AMSC55

The following Child Assets are related to this Parent Asset

( e | Find | First ') 1.2 of 2 ¥/ Last
Tag Number Description Child Asset ID Asset Status
11212112 Fish Hatchery 000000000349 In Senice
21212 Fish Hatchery 000000000350 In Senice
Return |
AMSC55b Child Assets All page
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Guided Activity | Adding Parent and Child Assets n Enter the following information:
In this .activity, you will review the activity overview and add parent S A Value or Status
and child assets. Profile ID 30107 — Rest Area Building
Activity Overview Description Rest Area Building — Evansville
Location DO15EVN - DO Evansville
The AOS Agency (00050) is the recipient of new Rest Area Building Transaction Date Current Date minus two months
in Evansville, Indiana, which has been donated by the local Accounting Date Current Date minus one months
Lions club. In addition to the Rest Area Building, there were two Quantity 1
additional smaller buildings donated. One building is for Vending Cost 250,000.00
Machines and the other for the Recycling Center. AOS would like Custodian Jordan,Michael
to treat the Rest Area Building as the parent asset and the remaining
AMT61

buildings as the children.

B Designate the Inventory Computer as a parent asset by selecting
Parent from the Parent/Child drop down list located in the Asset
Additional Information group box.

Use the Rest Area Building Profile ID (30107) for each of the new
assets and assign each asset to Location DOR15EVN (DO Evansville)
for the 00050 business unit. Michael Jordan is the custodian for
these assets. Use the information in the following table to add the

parent asset and child assets: n Click the Default Profile button.
Page Element Value or Status Value or Status Value or Status .
— — — — Click Save. Note the Asset / Parent ID:
Description Rest Area Building - Rest Area Building- Rest Area Building -
Evansville Vending Recycle Center
Quantity 1 2 1 o Click Add.
Cost 250,000.00 7,500.00 1,400.00
Transaction Date Curri;:t Date minus two Current Date Current Date a Add a new value for the Business Unit 00050 and Asset Identification
months
. . NEXT.
Accounting Date Current Date minus one Current Date Current Date
month
Click Add.
AMT60
- - Enter the following information:
Adding Parent and Child Assets m wingt
To add parent and child assets:
Page Element Value or Status
Select Asset Management >> Asset Transactions >> Owned Assets >> Profile ID 30107 — Rest Area Building
Express Add. Description Rest Area Building — Vending
Location DO15EVN - DO Evansville
. . . Transaction Date Current Date
Add a new value for the Business Unit and Asset Identification NEXT. .
Accounting Date Current Date
Quantity 2
B Click Add. Cost 7,500.00
Custodian Jordan,Michael
AMT62
.. Exclusively for use by the State of Indiana Exclusively for use by the State of Indiana -
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Designate the Rest Area Building Vending as a child asset by selecting
Child from the Parent/Child drop down list located in the Asset
Additional Information group box.

Designate the Rest Area Building - Evansville as the parent by
selecting the Parent ID designated in step 7.

Answer Yes when asked whether or not you want the system to
recalculate the Book's asset life based on the parent’s remaining life.

Click OK to change the STATE book’s asset life to the remaining life of
the parent asset.

Click the Default Profile button.

Click Save.

Click Add.

Add a new value for the Business Unit 00050 and Asset Identification
NEXT.

Click Add.

Enter the following information:

Page Element

Profile ID 30107 — Rest Area Building
Description
Location DO15EVN - DO Evansville
Transaction Date

Accounting Date

Value or Status

Rest Area Building Recycle Center

Current Date

Current Date

Quantity 1

Cost 1,400.00

Custodian Jordan,Michael
AMT63
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Designate the Rest Area Building Vending as a child asset by selecting
Child from the Parent/Child drop down list located in the Asset
Additional Information group box.

Designate the Rest Area Building - Evansville as the parent by
selecting the Parent ID designated in step 7.

Click the Default Profile button.

Click Save.
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. Retlrlng Parent-Child Assets [ Retire Assets | Other Options ) By Chartield ) Child Assets ‘{_ RetirementWork '} Asset Refire Work_), [¥)
Unit: 00050 AssetID: 000000000348 Fish Hatchery Status: In Senice
Parent-child assets can be retired several ways: Tag Number: 12212
Select All |
¢ Retire the parent and all related child assets - 2 | Eind | Vie Frst 120r2 M Last
. . Selected Tag Number Description Child Asset ID ‘;f’;’tzts Cost Currency Acg Date Child Details Asset Information
e Retire the parent and some related child assets o—

1 [\ 1212112 Fish Hatchery 0000000003489 In Service 25450.000 USD 10/25/2007 Child Details  Asset Information
¢ Retire just the child assets 2 [ 1212 Fish Hatchery 000000000350 In Service 53000.000 USD  10/25/2007 Child Details ~ Asset Information
¢ Retire just some of the child assets

J Include Parent Asset Advanced Txn Details
When the asset selected on the Retire Assets page is a parent
component, the Child Assets page will be available. Use the Child B save | @Retumto Search | 1 Previous in Lt |+ Nextin List | (=] Notiy |
Assets page to select the child assets to include in the retirement you
have initiated for the parent. AMSC57 Child Assets page

How to Get There

Use the Child Asset Retirement Overrides page to specify retirement

Use this page to select the child assets for retirement: overrides for a specific child asset.

_~ Navigation Click on _ SelectAll | to include all child assets with the parent in
the transaction you have initiated.
Asset Management >> Asset Transactions >> Asset Disposal
>> Retire/Reinstate Asset >> Retire Assets & Child Assets To include only some child assets, select the Select check box on the
- specific rows.
ENG@MPA‘SS Click the Child Details link to access the Child Asset Retirement
[Menu & Overrides page where you can specify overrides for a specific child
N | .
ekl A asset for the transaction.
I Grants | Retire Assets " Other Options '/ By Chartfield | Child Assets j Retirement Work }~ Asset Retire Work |, [¥)
[> Project Costing ]
et WIS 0050 SRk N1 SOOUOUODINISS. ok Hotckogy Toge £242 In Senice Click the Advanced Transaction Details link to access the Advanced
&> Bill : - |1 ;. [CRRNT . . . . .
b Accmints Receivatia — il —— _ — Transaction Details page where you specify overrides that will be
b e Find | View Al First 11014 (¥ Last l d 11 hld
PRl ETEr Tl Book Name: STATE Stale of Indiana Master Book ~ Base Currency:  USD ASOR  10/20/2007 applied to all child assets at once.
= Asset Transactions
e e Refire As: Go| Reinstate Quantity: 1.0000
I Acquisiion Dtails [7] Copy Changes to Other Books Cost  650,000000 Click the Asset Information link to access another copy of the Retire
[> Asset Book Information 2 . . .
b Parent-Child Emo] VienalRRE L B Assets page. The page will open populated with the child asset.
e L ~Disposal Coge: Relirem c - Datefime: 10120107 41525PM  Ret Status: Unretired
Planning Quantity: I:I Reti t Amt: 0.000) USD . . .
b Financial Transactions enty crremen A Include Parent Asset is selected by default. Clearing it enables you to
< Asset Disposal Removal Cost: RC Curr: Base Removal Cost: 0.000 . . . A
o 2.000] prcure: B Base Proceeds: 4 66 transact at once against all or selected child assets while leaving the
— Disposal Workshee ) E . . .
~ hoprow Disgosals Convention: [ Followingtionn %] Accum Depr: 0.000 parent asset out of the transaction. The transaction details must be
— Auto-Retire Fully Dep: . z " .
assels e — gamiLoss: 0000 specified on the parent.
- Refire/Reinstate Non- Retire Option: | Calculate Gain
Fin Asset
AMSC56 Retire Assets page
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Guided Activity | Retiring Parent-Child Assets
Activity Overview

In this activity, you retire (by sale) the Rest Area Building -
Evansville and both the Vending and Recycling building which are
the children. Each of these assets is in the 00050 business unit.
Retiring Parent-Child Assets:

To retire a parent-child asset:

Select Asset Management >> Asset Transactions >> Asset Disposal >>
Retire /Reinstate Asset.

Search the Business Unit 00050 and select the Rest Area Building
- Evansville.

a Enter the following information as selection criteria to run the process:

Page Element Value or Status

Action Retirement by Sale

Proceeds 375,000.00
AMT64

Click GO.

Access the Child Assets page.

Select the Select Al button to choose both the Vending and
Recycle “child” building.

Click Save.

Click Yes to the message asking if you want to leave the child assets

unaffected.
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